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Offshoring

Offshoring is a form of trade that generates great value for both companies and the economy of a country.  However, in most developed countries, offshoring receives a lot of criticism due to several reasons.  The reasons include cutting down job opportunities for citizens, decreasing potentialities for innovation, and bringing different social problems.  Despite the negative impacts above, offshoring manufacturing has several advantages to the companies that opt to practice it. Small and Medium Size Enterprises (SME’s) are able to increase their competition ability since they have new market for their products and can access factors to competitive production.  Besides, it enables a company make bigger profits and enhance on their competency.

In the United States, companies that offshore are able save costs and instead use that money to invest in new business opportunities as they also expand on their market shares globally. On the other hand, in terms of flexibility, offshoring in some countries like Germany is difficult because there are laws that stop employers from laying off its workers and employ new workers.  It is a different case in the United States and therefore companies have an easy time adjusting to the new market.  Another difference in the impact of offshoring to the economy of a country is that in the US, those who lose their jobs are able to get new ones within a shorter period while in Germany it is difficult to get new job opportunities.  

